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Clean Renewable Biofuels are a Better Choice for Energy Security

Clean, renewable biofuels and increased efficiency are cheaper, cleaner, faster ways to replace oil than proposals to build
multi-billion dollar plants to make liquids from coal. Building commercial-scale liquid coal plants would be too expensive, take
too long, and require huge public subsidies. It would require massive amounts of water, more mountaintop removal mining in

Appalachia, and stripmining hundreds of square miles of farm and ranch land in the West.

Yet liquid coal plants would yield far less fuel and far fewer jobs per dollar than biofuels plants and energy efficiency. Every
public and private dollar wasted on liquid coal will slow badly needed investments in energy efficiency and clean, renewable

biofuels.

Cost to Build New Plants,
Costs to Taxpayers and Con-
sumers

Making liquids from coal would be
incredibly expensive. A plant producing
80,000 barrels of fuel a day — smaller
than most U.S. oil refineries — would
cost $8 billion.! Liquid coal is much
too risky for Wall Street, so liquid coal
promoters want taxpayers to shell out
billions in loan and price guarantees,
long-term contracts, tax credits, and
outright grants.

Biodiesel plants are being built
today for one-sixth of the estimated
cost of liquid coal plants, per installed
barrel of capacity.? Under current law,
biodiesel and ethanol enjoy the same
fuel tax credits as liquid coal would have
(if any liquid coal were being produced).
Biodiesel and ethanol production
capacity is expanding rapidly without
loan or price guarantees or other federal
subsidies. Federal incentives needed to
kick-start cellulosic ethanol development
are smaller, with a much faster and
bigger payoff, than the subsidies being
demanded by the coal industry for liquid
coal plants.

Biodiesel and ethanol are being
produced now at prices competitive with
diesel and gasoline from petroleum.? The
cost of a gallon of liquid coal is unknown,
but the cost of capital alone could be
$46 per barrel.* The price American
motorists pay at the pump varies with
the world price of oil, which won’t be
affected by production of either biofuels
or liquid coal. U.S. taxpayers would pay
significantly more for liquid coal than
for clean, renewable biofuels.

Jobs and Economic
Development

Investment in ethanol and biodiesel
plants creates three times as many jobs
and twelve times as much economic
activity as an equivalent investment
in liquid coal plants.> Biofuels plants
are far less capital-intensive and create
economic activity at a scale that can
distribute economic benefits to many
more communities across the country.
Liquid coal plant construction would
bring boom-bust growth, benefiting
at best a handful of coal-mining areas.
Most of the economic benefit would flow
to outside investors. Biofuels plants can

be owned and run by farmers and local
business people; farmers and ranchers
can benefit by producing the feedstock.

Costs to Natural Resources,
the Environment, and the
Climate

Liquid coal plants would require
huge volumes of water — from five to
fifteen gallons of water to make one
gallon of liquid. An 80,000 barrel per
day coal to liquids facility would use
as much water as a city of 100,000
people. Just one such plant would
require stripmining 280 acres per year,
18 square miles over the life of the plant;
emit thousands of tons of sulfur dioxide
and nitrogen oxides, 617 1bs of mercury,
and millions of tons of solid and liquid
waste.® Biofuels plants require much
less water and create less air, water and
solid waste pollution, especially if they
use biomass for process heat. Biodiesel
plants use very little water or process
heat.




Fuel made from coal would produce twice as much carbon
dioxide over its life cycle as fuel made from petroleum. Even if the
best possible carbon capture and sequestration technology is used to
capture carbon dioxide in a liquid coal plant, fuel made from coal
would still cause more global warming per gallon than the oil it
would displace.
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